	20:06:20:03.  Accounting for transactions in financial futures contracts. Gains and losses for hedging transactions may be deferred for hedged items carried at amortized cost under the following accounting procedures:

	(1)  The initial cost and any subsequent cost of the hedging vehicle shall be carried in a deferred account until the hedge is completed or closed out;

	(2)  If the underlying transaction is completed, the hedge and the transaction shall be considered as one. In the case of an acquisition, the gain or loss on the hedge shall be amortized over the life of the security acquired. In the case of a disposition, the gain or loss on the hedge shall be combined with the gain or loss on the sale;

	(3)  If the hedge is closed out and the anticipated underlying transaction is canceled, the gain or loss from the hedge shall be treated as investment income or expense;

	(4)  Allocation of gains or losses to hedged items must be recorded under an accounting system pursuant to § 20:06:20:05.

	Gains or losses on opening hedging transactions on assets or liabilities carried at market value must be recognized currently.
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