	64:06:02:88.  Travel agency reservation services. Any gross receipts received by a retailer providing reservation services to a travel agency are subject to sales tax. If the charge by the retailer for providing a reservation service is subject to a discount, then only the actual gross receipts received by the retailer are subject to sales tax.

	This section applies to any receipts the retailer receives from airline boarding fees, hotel and motel reservation fees, and automobiles, buses, trains, cruise lines, and other transportation reservation fees.

	If the retailer provides tangible personal property or any product transferred electronically that is an integral component of the reservation service to a travel agency, then the retailer is deemed to be the user of the tangible personal property or the product transferred electronically and is liable for use tax on the purchase price of the tangible personal property and the product transferred electronically if sales tax has not previously been paid.

	Source: 24 SDR 180, effective July 1, 1998; 35 SDR 48, effective September 8, 2008; 38 SDR 214, effective June 21, 2012.
	General Authority: SDCL 10-45-47.1(3), 10-46-35.1(3).
	Law Implemented: SDCL 10-45-4, 10-45-2.4, 10-45-5, 10-46-2, 10-46-2.2.

	Example:
	Zeus Travel, Inc. provides reservation services to ABC Travel Agency. As part of the contract between Zeus and ABC, ABC shall pay Zeus $500 each month for use of the reservation service. If ABC books 100 trips each month using Zeus' reservation service, then Zeus will give ABC a $500 discount on the monthly fee. If ABC is eligible for the discount, Zeus may deduct $500 from its gross receipts.

	As part of the reservation service, Zeus provides ABC with a tangible personal property such as a computer and software. The computer, software, and other tangible personal property are integral components to the reservation service provided by Zeus. Zeus is liable for use tax on the computer and other tangible personal property provided to ABC.

