
 
 
 
 

Frequently Asked Questions 
The purpose of this FAQ sheet is to provide information to the Joint Committee on Appropriations regarding 
Informational Budgets in the South Dakota budgetary system.  The information was compiled by the Legislative 
Research Council with assistance from the Department of Legislative Audit and the Government Operations and Audit 
Committee. 

When and why was this fund created? 
The South Dakota Soybean Research & Promotion Council (SDSR&PC) and the Soybean Research & 
Promotion Fund was established by the 1984 Legislature for the purpose of creating a revolving fund for 
money collected from soybean checkoff fees.  The council is composed of nine members who are 
participating growers and elected by participating growers.  The secretary is an ex officio, nonvoting 
member of the council.  The fund is attached to the Department of Agriculture for informational 
budgeting and administrative support. 

The soybean checkoff has been a national checkoff since 1991.  The checkoff is governed by the United 
States Department of Agriculture (USDA) - Ag Marketing Service.  The checkoff assessment is mandatory 
therefore no refunds are available to producers.  Producers do, however, have an opportunity every five 
years to file a referendum to discontinue the national checkoff program. 

Where does the revenue come from? 
Revenue for the fund comes from soybean checkoff fees.  An assessment at the rate of one-half of one 
percent (0.5% or $5 cents for $100 of sales) of the value of the net market price is imposed by the 
Soybean Research and Promotion Council upon all soybeans grown in the state or sold to a first 
purchaser within the state. This assessment is due upon any identifiable lot or quantity of soybeans. Any 
soybean producer operating under a national organic program approved by the United States Department 
of Agriculture who produces and markets only commodities that may be labeled one hundred percent 
organic is eligible for exemption from paying the soybean assessment.   

Where do the Checkoff Dollars Go? 
The SDSR&PC is required to send 50% of the revenue derived from the soybean checkoff fee to the United 
Soybean Board.  The United Soybean Board is comprised of 59 farmer-directors who oversee the 
investments of the soybean checkoff on behalf of all U.S. soybean farmers. The SDSR&PC spends the 
remaining 50% of the revenue on soybean related projects.  
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To keep South Dakota soybean farmers well positioned in the world marketplace, checkoff dollars are 
invested in market development programs in South Dakota, as well as nationally.   Some of these programs 
include the following: Ag United for SD, American Soybean Association, National Biodiesel Board, USA Poultry 
Egg Export Council, US Meat Export Federation, US Soybean Export Council, United Soybean Board, and World 
Initiative for Soy in Human Health. 

The SDSR&PC also invests checkoff dollars to find new, more efficient, and profitable ways that benefit South 
Dakota farmers.  Research projects and activities by the North Central Soybean Research Program, South 
Dakota State University, and the United Soybean Board seek to address production and research challenges 
for soybean farmers.  

The SDSR&PC focuses on the contribution the soybean industry makes to South Dakota's economy and builds 
producer awareness about how South Dakota's portion of the soybean checkoff is invested to enhance 
producer profitability. 

The SDSR&PC promotes the importance of soy foods through creating awareness and educating consumers 
on the health benefits of soy. The council increases the demand for soy foods by educating and 
communicating with health professionals, food service managers, consumers, and youth about the new uses 
of soybeans, the new health claim and health benefits of soy foods, and ways to incorporate more soy into 
their food preparation.  

What spending restrictions exist on the fund? 
Money in the Soybean Research & Promotion Fund is continuously appropriated. (38-29-6) Expenditures of 
these funds are made in accordance with the provisions of Title 4. 

The Council is required to send a budget proposal to the USDA for approval.  The USDA reviews the proposal 
to ensure that the funds are spent appropriately based on the federal guidelines. 

Is the fund on the state accounting system?  What is the 
timing of the Fiscal Year? 
The fund is on the state accounting system.  The fiscal year runs the same as the State Fiscal Year which is 
from July 1 to June 30. 

What Oversight Exists? 
An independent audit performed by Eide Bailly was completed on the financial statements of the Soybean 
Research and Promotion Council as of June 30, 2006.  The council was also recently reviewed by the 
Government Operations & Audit Committee during the 2007 interim. The fund is also reviewed annually by 
the Joint Appropriation's Committee during the budget hearing process for the Department of Agriculture. 
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2007 Government Operations and Audit Committee “Blue Book”  

Prepared by the Department of Legislative Audit 

Other Fund Information 
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ACTUAL ACTUAL BUDGETED BUDGETED
FY2006 FY2007 FY2008 FY2009

RECEIPTS
Taxes
Licenses, Permits & Fees
Rev/Use of Money/Property
Charges for Sales & Services
Retirement Trust Revenue
Administered Program Revenues
Other Revenues 3,265,653 4,067,422 3,615,324 3,060,000
(50% of total remittances sent to United 
Soybean Board)
Nonoperating Revenues
    TOTAL RECEIPTS $3,265,653 $4,067,422 $3,615,324 $3,060,000

DISBURSEMENTS
Salaries 131,470 136,527 154,406 162,126
Benefits 33,660 35,564 37,910 39,806
Travel 586
Contractual Services 1,681,764 1,946,699 1,850,500 1,591,000
(includes 50% of total remittances to United 
Soybean Board)
Supplies 9,043 8,320 10,500 10,500
Grants 1,421,444 1,456,073 1,562,008 1,256,568
Capital Outlay
Other
     TOTAL DISBURSEMENTS $3,277,967 $3,583,183 $3,615,324 $3,060,000

NET (Receipts less Disbursements) ($12,314) $484,239 $0 $0

BEGINNING CASH BALANCE $2,217,765 $2,205,451 $2,401,505 $2,401,505

ENDING CASH BALANCE $2,205,451 $2,689,690 $2,401,505 $2,401,505

COMMITMENTS $288,185

ENDING BALANCE $2,205,451 $2,401,505 $2,401,505 $2,401,505

SD Department of Agriculture
SD Soybean Research & Promotion Council

CONDITION STATEMENT (3054)

Provided by the South Dakota Soybean Research & Promotion Council on 10/15/07 

 

 


