SD DEPARTMENT OF REVENUE

PROPERTY AND SPECIAL TAXES DIVISION PHONE: (805) 773-3311
445 E. CAPITOL AVENUE Fax:  (805) 773-6729
PIERRE, SD 57501-3185

TO: AGRICULTURAL LAND ASSESSMENT IMPLEMENTATION
AND OVERSIGHT ADVISORY TASK FORCE

FROM: PROPERTY AND SPECIAL TAXES DIVISION
RE: DATA REQUESTS FROM JUNE 12, 2013 MEETING
DATE: JuLy 25, 2013

RATIOS FOR AGRICULTURAL LAND — REQUEST FROM SEN. NOVSTRUP — PAGE 1

AGRICULTURAL LAND SALES ARE NO LONGER BEING REJECTED FOR!
e  SELLING PRICE OF MORE THAN 150% OF AGRICULTURAL INCOME
*  SELLING PRICE OF FOR MORE THAN 150% OF ASSESSED VALUE
s  SALE OF PARCELS OF 70 ACRES OR LESS

THE REPORT SHOWS THE MEDIAN RATIO OF THE SALES BY COUNTY AND THE NUMBER OF “GOQD” SALES.

PROPERTY TAXES PAID AS A PERCENTAGE OF NET INCOME — REQUEST FROM MR. PERMAN — PAGE 2

TWO DIFFERENT SCENARIOS WERE PREPARED:!

SCENARIO #1: FARM AND NONFARM EARNINGS DATA FROM THE BUREAU OF ECONOMIC ANALYSIS WERE
COMPARED TO TOTAL PROPERTY TAXES PAID FOR THE THREE CLASSES OF PROPERTY. FARM AND NONFARM EARNINGS
ARE DEFINED AS FOLLOWS: ’

FARM EARNINGS: COMPRISED OF THE NET INCOME OF SOLE PROPRIETORS, PARTNERS AND HIRED LABORERS
ARISING DIRECTLY FROM THE CURRENT PRODUCTION OF AGRICULTURAL COMMODITIES, EITHER LIVESTOCK OR
CROPS. |T INCLUDES NET FARM PROPRIETORS' INCOME AND THE WAGES AND SALARIES, PAY-IN-KIND, AND
SUPPLEMENTS TO WAGES AND SALARIES OF HIRED FARM LABORERS; BUT SPECIFICALLY EXCLUDES THE INCOME OF
FARM CORPORATIONS.

NONFARM EARNINGS: S THE SUM OF WAGE AND SALARY DISBURSEMENTS, SUPPLEMENTS TO WAGES AND
SALARIES, AND PROPRIETORS' INCOME FOR ALL INDUSTRIES, EXCLUDING FARM.

SCENARIO#2: NET FARM INCOME DATA FROM THE NATIONAL AGRICULTURAL STATISTICS SERVICE (NASS)

2013 SOUTH DAKOTA AGRICULTURE BULLETIN WAS COMPARED TO TOTAL PROPERTY TAXES PAID AS REPORTED TO
NASS.

ToTtaL ScHOOL TAX LEVIES STATEWIDE — BY CLASS OF PROPERTY — REQUEST FROM REP. PETERSON — PAGE 3

s REPORT SHOWS TOTAL TAXES LEVIED FOR SCHOOL PURPOSES FOR TAXES PAY 2003 THRU PAY 2012,

e THE REPORT IS BROKEN DOWN BY HOW MUCH SCHOOL TAXES WERE LEVIED ON EACH CLASS.

¢ ALSO SHOWN IS THE PERCENT OF THE TOTAL TAXES THAT WERE LEVIED ON EACH CLASS.



ToTaL PROPERTY TAXES PAID BY CLASS OF PROPERTY — REQUEST FROM SEN. RHODEN — PAGE 4

e  SEE CHART FOR A TEN YEAR HISTORY. FOR TAXES PAYABLE IN 2012, WHICH TOTALED 1,031,533,239
STATEWIDE:

AGRICULTURAL PAID 252,715,223, OR 24.5%

OWNER QCCURIED PAID 414,066,249 OR 40.14%

OTHER PAID 321,656,276, OR 31.18%

UTILITIES/SPECIAL ASSESSMENTS MADE UP THE REMAINING 4.18%

O 0 Q0

UPDATE OF TABLE 1’S ~ REQUEST FROM REP. CRONIN — PAGE 5

¢  SEE REPORT, WHICH SHOWS THE CURRENT STATUS OF UPDATING RATING TABLES FOR THE COUNTIES.

COUNTY BY COUNTY COMPARISON OF UNLIMITED CROP AND NONCROP PRODUCTIVITY DOLLAR PER ACRE — REQUEST
FROM SEN. NOVSTRUP — PAGES 6-7

s SEE THE TWO MAPS, WHICH SHOW A COUNTY-BY-CQUNTY BREAKDOWN OF EQUALIZED UNLIMITED CROP AND
NONCROP PRODUCTIVITY DOLLAR PER ACRE.

EXPLANATION OF CAPITAL QUTLAY AND PENSION LEVY LIMITATIONS — REQUEST FROM REP. PETERSON — PAGES 8-9

*  SEE MEMORANDUM AND APPLICABLE STATUTES.



2012 Agricultural Sales and Medians

COUNTY Median Ratio |# of Sales Median Ratio [# of Sales
AURORA 35.7 32.0 4
BEADLE 32.3 68.2 4
BENNETT 50.3 43.7 g
BON HOMME 32.0 52.6 8
BROOKINGS 29.1 36.2 11
BROWN 334 N7 10
BRULE 28.5 4.5 i1
BUFFALO 24.3 25.0 34
BUTTE 21.3 46.4 16
CAMPBELL 33.8 65.3 6
CHARLES MIX 33.7 35.8 i2
CLARK 30.5 58.5 12
CLAY 28.9 34.1 37
- [CODINGTON 33.9 339 3
CORSON 35.6 28.5 20
CUSTER 10.9 24.2 28
DAVISON 35.4 27.0 17
DAY 30.7 29.0 15
DEUEL 26.1 343 15
DEWEY 23.9 26.5 11
DOUGLAS 33.0 21.8 1
EDMUNDS 226 30.0 6
FALL RIVER 26.8 36.2 1
FAULK 38.2 35.9 34
GRANT 345 40.4 16
GREGORY 42.9 29.9 13
HAAKON 65.5 56.8 6
HAMLIN 32.1 46.9 34
HAND 30.5 31.7 22
HANSON 280 31.6 21
HARDING 24.5 35.7 21
HUGHES 41.0 36.2 18
HUTCHINSON 33.1 57.4 8

Prepared by Department of Revenue
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07/22/2013 SOIL SURVEY TABLE DATA 07/22/2013
Marsh
COUNTY Rating Date of Publication Table Date Co Wgt Rat
AUTOTE 0.100 September-80 July-82 0.6522597
Beadle 6100 Sepfember79 Novemberf{  0B746730 under review - (DONE):
Benpetiin 0.129 May-71 February-83 0.4833900
Bon Homme | 0.340 January-83 0.7379035
Brookings: G106 . Decemberss ) 9:5456450 DONE
0.050 Apri-93 0.6629860
0.100 December-85] November-92 0.6722700
0.100 December-85] November-92 0.5587000
0.258 August-76{  February-93 0.4385000
0.100 QOctober-79] ~ February-93 0.5821750
0.100 February-82] November-92 0.68424400 |need to work with county on Table 1A being used
0.100 1999 June-04 0.6240700 B
0.120 May-53 August-29 0.6756600
G206 Pegemiber46  Otlober-10° 06395867 DONE
0.100 July-95 May-93 0.4316880
9-90 Black Hills Part
Custer 0.100 5-96 Prairie Part] February-93 0.3694980 [implemented in 2010
Davison 0.160 January-74 May-93 0.7071420 |new GIS - under complete review
August-97 July-96 0.631301C
November97| November-03 0.6803763
July-79] January-86|  0.5035900
June-81 February-86)  0.6992700
iovembertr |

=]

0.6630600 |

550 Biack Hills Part

August-84 0.5041300 |need to work with county on Table 1A being used
1998 0.4860442 j
June-05 0.6913540
1963 0.6625200
. August78 July-88 0.6750000
Harding 0.100 December-88| November-89 0.33106C0 B
Eilghiess 0.10C January75|  October-83]  0.6700600
Eutcﬁingon L 0.100 August-78 March-91 0.7753250
Hyde 0.100 1998| February-04]  0.5629800 |reviewed - resolved
7-87 North Part B
0.100 7-69 South Part]  October-85 0.4661600
September-94| November-93 0.6466700
1999 May-09 0.4775000 [scheduled to implement for 2010 assessment
November-87
Lawrence gust-79| 0.4465800 [new survey - need complete revision
Lincoln June-76 January-85 0.7712000
HEma May-87|  August87|  0.5460800
Marshall June-75|  February-87 0.6064300 |need to work with county on Tabie 1A being used
Mc Cook February-80 January-86 0.7154500
Mc Phersen " October-81 July-84 0.5373900
1-88 North Part
0.100 7-78 South Part| February-21 0.4525700
C.100 February-75 Qclober-86 0.4908400
0.150 December-84 0.7271200
Min June-B4| 0.6836900

Pennington 0.270 5-96 Prairie Part] MNovember-05 0.4686400
Perkins 0.100 May-80 January-01 0.4477000
; 0.150 October85|  Oclober-91]  0.6388370
Roberts 0.120 May-77 June-83 0.6512500
Sanborn C.100 December-80 May-83]  0.7376700
Shannon 0.100 April-71 March-85 0.4628300 ]
0.100 June-54 August-01 0.6266431
0.183 September-80 August-87 0.4374400
B.¥60 March-75 Décember-10  0.87168081 urider review.- (HONE)
0.100 May-74 May-84 0.5218700
0.150 June-79 January-87 0.5655600 |neede to work with county on Table 1A being used
0.100 “November-82]  February-31] __0.7594700 o
0.196 June-78 April-87|  0.7054800 )
o 0.100 April-81 May-86]  0.8322300 - T
Yankion 0.100 August-79| Sepiember-92 0.6674300 |new GIS - under complete review
Ziebach 0.100 March-80 July-87 0.4311700
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Explanation of Capital Qutlay and Pension Levy Limitations

Representative Peterson requested additional information on whether the “hold harmless” provisions
contained in HB 1006 (2008 Sessicon) for the capital outlay and pension levies were being properly
implemented. The applicable statutes are SDCL §§ 13-10-6, 13-16-7, and 13-16-7.1.

Due to the increased caps for agricultural land valuation increases implemented for the 2013 (Pay 2014)
tax year, it is possible some school districts with significant amounts of agricultural land will be subject
to the limitation provisions of SDCL §§ 13-10-6 and 13-16-7.

The Department of Revenue will be sending a memorandum to all school districts in the beginning of
August 2013 reminding them of the capital outlay and pension levy limitations.

As a point of reference, below is a summary of current capital outlay and pension levies for all 151
school districts.

Canital Outlay

= 1 district over $3/1,000

¢ 57 districts at maximum of §3/1,000

e 46 districts from $2 to $3/1,000

s 3| districts from $1 to $2/1,000

e O districts from | cent to $1/1,000

e 7 districts impose no capital outlay levy

Pension

e 119 districts at maximum of 30 cenis/1,000
e 15 districts less than maximum
o 17 districts impose no pension levy

SDCL 13-10-6, which reads in part:

For taxes payable in 2012, 2013, 2014, and 2015, the total amount of revenue payable from the levy
provided in this section may not increase more than the lesser of three percent or the index factor,
as defined in § 10-13-38, over the maximum amount of revenue that could have been generated for
the taxes payable in 2010 plus any unused index factor from the previous years. Alter applying the
index factor, a school district may increase the revenue payable from taxes on real property above the
limitations provided by this section by the percentage inctease of value resulting from any
improvements or change in use of real property, annexation, minor boundary changes, and any
adjustments in taxation of real property separately classified and subject to statutory adjustments and
reductions under chapters 10-4, 10-6, 10-6A, and 10-6B, except § 10-6-31.4, only if assessed the same



as property of equal value.

Any school district created or reorganized after January 1, 2009, is exempt from the limitation
provided by this section for a period of two years immediately following its creation.

For taxes payable in2011, 2012, 2013, 2014, and 2015, the levy limitation of thirty cents per
thousand dollars of taxable valuation does not apply to any school district.

SDCL 13-16-7, which reads in part:

For taxes payable in 2012, 2013, 2014, and 2015, the total amount of revenue payable from the levy
provided in this section may not increase more than the lesser of three percent or the index factor,
as defined in § 10-13-38, over the maximum amount of revenue that could have been generated for
the taxes payable in 2010 plus any unused index factor from the previous years. After applying the
index factor, a school district may increase the revenue payable from taxes on real property above the
limitations provided by this section by the percentage increase of value resulting from any
improvements or change in use of real property, annexation, minor boundary changes, and any
adjustments in taxation of real property separately classified and subject to statutory adjustments and
reductions under chapters 10-4, 10-6, 10-6A, and 10-6B, except § 10-6-31.4, only if assessed the same
as property of equal value. A school district may increase the revenue it receives from taxes on real
property above the limit provided by this section for taxes levied to pay the principal, interest, and
redemnption charges on any bonds issued after January 1, 2009, which are subject to referendum,
scheduled payment increases on bonds and for a levy directed by the order of a court for the purpose of
paying a judgment against such school district. Any school district created or recrganized atter January
1, 2009, is exempt from the limitation provided by this section for a period of two years immediately
following its creation.

For taxes payable in 2011, 2012, 2613, 2014, and 2015, the levy limitation of three dollars per
thousand dollars of taxable valuation does not apply to any school district.

SDCL 13-16-7.1 reads as follows:

For taxes payable in 2014 and 2015, the provisions of §§ 13-10-6 and 13-16-7 that limit the
maximum amount of revenue that may be generated by the pension and capital outlay tax levies
do _not apply to any school district that has less than a ten percent change in the total taxable
valuation from the previous year of all real property in the school district, not including the
increase of value resulting from any improvements or change in use of real property.

Source: SL 2008, ch 78, § 6; SL. 2013, ¢h 79. § 20.



