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Introduced by: Representatives Pederson (Gordon), Frydie, and Lintz and Senator Vitter

FOR AN ACT ENTITLED, An Act to provide that certain vehicle leases are not sales or
security interests.
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:

Section 1. That chapter 32-3 be amended by adding thereto a NEW SECTION to read as
follows:

No transaction regarding any motor vehicleor trailer createsa sale or security interest if the
agreement provides that the rental price may be adjusted by the amount realized upon sale or
other disposition of themotor vehicleor trailer. If thevehicleor trailer isleased or used primarily
for personal, family, or household purposes, thissection does not apply. Thissection does apply
to any motor vehicle fleet leasing contract that contains a terminal rental adjustment clause
provision. Any contract containing thisprovision shall beaccorded the sametreatment inthearea

of bankruptcy that currently existsin the area of taxation.
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